Movado Group, Inc. Reports Third Quarter Results

December 7, 2006

PARAMUS, N.J., Dec 07, 2006 /PRNewswire-FirstCall via COMTEX News Network/ -- Movado Group, Inc. (NYSE: MOV), today announced third
quarter and nine-month results for the period ended October 31, 2006.

Third Quarter Fiscal 2007

* Net sales increased $24.5 nmillion, or 17.3% to $166.3 million from
$141.7 nmillion last year. Net sales for the quarter included
$12.1 nmillion of excess discontinued product.

* Conparabl e store sales increased 0.5% at the Conpany's Mwvado bouti ques
versus a 10.6% gai n achi eved | ast year

* doss profit was $97.9 mllion, or 58.9% of sales, conpared to
$86.2 nmillion, or 60.8%of sales |last year. Excluding excess
di sconti nued product sales, adjusted gross profit was $97.9 mllion, or
63. 5% of sal es.

* Qperating profit was $19.8 nmillion versus $19.0 mllion | ast year and
i ncl udes two unusual itens:

-- A change in estimate of the Conpany's reserve for accounts
recei vable, which resulted in a $6.0 nillion non-cash charge, or
$0. 14 per fully diluted share

-- A$2.2 nillion gain froman out-of-period adjustment related to
foreign currency, or $0.06 per fully diluted share.

* Adj usted operating profit, which excludes those unusual items, was
$23.6 million, a 24.0%increase from adjusted operating profit in the
year-ago period. (See attached table for reconciliation of GAAP to
non- GAAP neasures.)

* Net interest expense was $0.2 mllion versus $1.2 mllion |ast year
-- Interest expense for the quarter was $1.0 mllion conpared to

$1.3 mllion in the year-ago period.
-- Interest income for the quarter was $0.8 million conpared to
$0.1 mllion last year.

* An incorme tax benefit of $2.0 million was recorded in the third quarter
conpared to incone tax expense of $4.7 mllion, or a 25.0%tax rate,
recorded | ast year. The further utilization of a Swiss net operating
| oss carryforward (NOL) acquired with the Ebel brand in fiscal 2005
contributed $0.25 to third quarter diluted earnings per share. The
Conpany continues to benefit fromthe utilization of its NOL and now
anticipates a fiscal 2007 tax rate of approximately 5.0%

* On a reported basis, net incone and earnings per share were
$21.9 mllion and $0.82, respectively, versus net incone of
$14.1 million and earnings per diluted share of $0.54 in the year-ago
peri od.

* Adjusting for unusual itens recorded in fiscal 2007 and fiscal 2006,
third quarter net inconme increased 31.9%to $17.2 mllion from
$13.1 million last year, and earnings per diluted share increased 28. 0%
to $0.64 in the third quarter from$0.50 in the year-ago period. (See
attached table for reconciliation of GAAP to non- GAAP neasures.)

Ni ne-Month Results

* Net sales increased 13.3%to $390.6 mllion from$344.8 mllion |ast
year and included $12.1 nillion of excess discontinued product sales
recorded in the third quarter

* Conparable store sales increased 5.0% at the Conpany's Myvado bouti ques
mat ching a 5.0% gai n achi eved | ast year

* oss profit was $236.0 million, or 60.4% of sales, conpared to

$209.0 nillion, or 60.6%of sales in the year-ago period. Excluding

excess di scontinued product sales, adjusted gross profit was

$236.0 mllion, or 62.4% of sales.



* Qperating profit was $37.3 nmillion versus $33.4 nmillion | ast year and
includes the previously mentioned unusual items recorded in the third
quarter of this year.

* Adjusted operating profit, which excludes those unusual itenms, was
$41.1 million, a 22.9%increase over adjusted operating profit in the
conparabl e period | ast year. (See attached table for reconciliation of
GAAP t 0 non- GAAP neasures. )

* Net interest expense was $0.6 mllion versus $2.9 million |ast year:

-- Interest expense for the nine-nmonth period was $2.8 mllion conpared
to $3.1 mllion in the year-ago peri od.

-- Interest incone for the nine-nonth period was $2.3 mllion conpared
to $0.2 mllion |last year.

* I ncone tax expense of $1.0 million reflects a 2.8%tax rate in the
year-to-date period conpared to incone tax expense of $7.9 million, or a
25.0%tax rate recorded | ast year, and reflects the further utilization
of the Swiss NCOL acquired with the Ebel brand in fiscal 2005.

* On a reported basis, net income and earnings per share were
$36.1 nmillion and $1.35, respectively, versus net inconme of
$23.7 million and earnings per diluted share of $0.91 in the year-ago
peri od.

* Adjusting for unusual itens recorded in fiscal 2007 and fiscal 2006, net
inconme for the nine-nonth period increased 33.3%to $30.1 mllion from
$22.6 mllion last year, and earnings per diluted share increased 29.9%
to $1.13 in the nine-nonth period from$0.87 in the year-ago period.
(See attached table for reconciliation of GAAP to non- GAAP neasures.)

Efraim Grinberg, President and Chief Executive Officer, commented, "We are very pleased with our performance in the third quarter reflecting the
strength of our brands and the consistent execution of our strategies. We continue to see solid momentum across our portfolio, from luxury timepieces
to fashion watches, driven by product innovation, dynamic marketing programs and advertising campaigns, and strong marketplace execution."

Rick Cote, Executive Vice President and Chief Operating Officer, stated, "Our strong financial results and balance sheet speak to the fundamental
strength of our business model. Throughout the quarter and year-to-date period, our global team demonstrated strong operating disciplines which
translated into expanded gross margins and operating profit growth. During the quarter, we also took advantage of an opportunity to convert
discontinued product into cash, thereby improving our inventory mix and driving cash flow. Going forward, we will continue to focus on growing our
operating margin through a combination of gross margin improvement and the leveraging of our existing infrastructure."

On a GAAP basis, Movado Group projects fiscal 2007 diluted earnings per share to range between $1.77 and $1.82 versus GAAP diluted earnings per
share of $1.02 recorded in fiscal 2006. Fiscal 2007 GAAP earnings projections are based on an approximate 5% tax rate.

On an adjusted basis, which excludes the unusual items reconciled in the attached table and which is based on a normalized 25% effective tax rate,
the Company's fiscal 2007 diluted earnings per share range of $1.77 to $1.82, translates to a range of $1.45 to $1.50. This represents a 16% to 20%
increase from fiscal 2006 adjusted EPS of $1.25, which also excluded unusual items and was based on an effective tax rate of 25%. Included in the

Company's fiscal 2007 guidance is an estimated $0.08 per diluted share expense related to equity compensation.

The Company's management will host a conference call today, December 7th at 10:00 a.m. Eastern Time. A live broadcast of the call will be available
on the Company's website: http://www.movadogroup.com. This call will be archived online within one hour of the completion of the conference call.

Movado Group, Inc. designs, manufactures, and distributes Movado, Ebel, Concord, ESQ, Coach, Tommy Hilfiger, HUGO BOSS and Juicy Couture
watches worldwide, and operates Movado boutiques and company stores in the United States. The Company plans to launch LACOSTE watches in
the spring of 2007.

In this release, the Company presents certain adjusted financial measures that are not calculated according to generally accepted accounting
principles in the United States ("GAAP"). These non-GAAP financial measures are designed to complement the GAAP financial information presented
in this release because management believes they present information regarding the Company that management believes is useful to investors. The
non-GAAP financial measures presented should not be considered in isolation from or as a substitute for the comparable GAAP financial measure.

The Company is presenting net sales excluding excess discontinued product sales (and gross profit excluding such sales) because the Company
believes that it is useful to investors to eliminate the effect of these unusual sales in order to improve the comparability of the Company's results for the
periods presented.

The Company presents adjusted operating profit, which is operating profit excluding a non-cash charge to accounts receivable reserve due to a
change in estimate and a one-time benefit recorded for an out-of-period adjustment related to foreign currency. The Company excludes the charge to
accounts receivable reserve because it is a non-cash, non-recurring charge. The Company excludes the out-of-period adjustment related to foreign
currency because it does not relate to the periods being presented. Management believes that presenting adjusted operating profit is useful to
investors because the exclusion of non-recurring, non-cash charges and out-of-period adjustments enhances the comparability of fiscal 2007
operating results with fiscal 2006 operating results and gives a better indication of the growth in the Company's operating performance that occurred
between the periods compared.

Adjusted net income is calculated by excluding certain non-operational and unusual items from net income, such as a non-cash charge to accounts
receivable reserve due to a change in estimate, a one-time benefit recorded for an out-of-period adjustment related to foreign currency, a



non-recurring gain on the sale of a building, a loss on discontinued currency hedge derivatives and the utilization of an acquired Ebel tax net operating
loss carryforward. Management believes that presenting adjusted net income (and adjusted net income per share) is useful to investors because the
exclusion of non-operational and unusual items provides investors with additional information regarding the Company's operating results and
performance because changes in the Company's operations may be masked by those unusual items. Presentation of adjusted net income provides
investors with another measure with which to compare the Company's fiscal 2007 operating results and its fiscal 2006 operating results.

This press release contains certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. The
Company has tried, whenever possible, to identify these forward-looking statements using words such as "expects," "anticipates," "believes," "targets,"
"goals," "projects,” "intends," "plans," "seeks," "estimates," "may," "will," "should" and similar expressions. Similarly, statements in this press release
that describe the Company's business strategy, outlook, objectives, plans, intentions or goals are also forward-looking statements. Accordingly, such
forward-looking statements involve known and unknown risks, uncertainties and other factors that could cause the Company's actual results,
performance or achievements and levels of future dividends to differ materially from those expressed in, or implied by, these statements. These risks
and uncertainties may include, but are not limited to: the Company's ability to successfully introduce and sell new products, the Company's ability to
successfully integrate the operations of newly acquired and/or licensed brands without disruption to its other business activities, changes in consumer
demand for the Company's products, risks relating to the fashion and retail industry, import restrictions, competition, seasonality, commodity price and
exchange rate fluctuations, changes in local or global economic conditions, and the other factors discussed in the Company's Annual Report on Form
10-K and other filings with the Securities and Exchange Commission. These statements reflect the Company's current beliefs and are based upon
information currently available to it. Be advised that developments subsequent to this press release are likely to cause these statements to become
outdated with the passage of time.

MOVADO GROUP, | NC.
Consol i dated Statenents of Qperations
(in thousands, except per share data)

(Unaudi t ed)
Three Mont hs Ended N ne Mont hs Ended
Cct ober 31, Cct ober 31,
2006 2005 2006 2005

Net sal es $166, 272 $141, 736 $390, 604 $344, 818
Cost of sales 68, 370 55,563 154, 600 135, 821
Goss profit 97, 902 86,173 236, 004 208, 997
Sel l'ing, general and

adm ni strative expenses 78,123 67, 163 198, 717 175, 563
Qperating profit 19, 779 19, 010 37, 287 33,434
Q her incone, net 374 1, 008 374 1, 008
I nt erest expense (987) (1, 292) (2, 849) (3,090)
I nterest incone 753 84 2,260 189
Mnority interest 2 - 66 -
I ncome before incone taxes 19,921 18, 810 37,138 31,541
I ncome tax (1, 964) 4,702 1, 049 7, 885
Net incone $21, 885 $14,108  $36, 089 $23, 656
Net incone per diluted share $0. 82 $0. 54 $1. 35 $0. 91
Shares used in per share

conput ation 26, 799 26,211 26, 659 26, 123

MOVADO GROUP, | NC.
Reconciliation tables
(in thousands, except per share data)
(Unaudi t ed)

Three Mont hs Ended N ne Mont hs Ended
Cct ober 31, CQct ober 31,



Qperating Profit (GAAP)
AR Reserve Adjustnent (1)
Qut - of - Peri od FX

Adj ust ment (2)
Adj usted Qperating Profit
(Non- GAAP)

Net | nconme (GAAP)

AR Reserve Adjustnent (1)
Qut - of - Peri od FX

Adj ust ment  (2)

Gain on Sale of Building (3)
Currency Loss (4)

NOL Wilization (5)

Adj usted Net | ncome

(Non- GAAP)

Nunber of shares out st andi ng
Adj usted Net Income per
share (Non- GAAP)

2006 2005
$19, 779 $19, 010
6, 000 -
(2,211) -
$23, 568 $19, 010

Three Mont hs Ended

Cct ober 31,
2006 2005
$21, 885 $14, 108
3,706 -
(1, 729) -
- (2,057)

- 1, 002

(6, 647) -
$17, 215 $13, 053
26, 799 26, 211
$0. 64 $0. 50

2006 2005
$37, 287 $33, 434
6, 000 -
(2,211) -
$41, 076 $33, 434

N ne Mont hs Ended

Cct ober 31,

2006 2005
$36, 089 $23, 656
3, 706 -

(1,729) .
- (2,057)
- 1, 002
(7,938) -
$30, 128 $22, 601
26, 659 26,123
$1.13 $0. 87

(1) Non-cash charge to accounts receivable reserve due to a change

in estinate.
One-tinme benefit
forei gn currency.

(2)

(3)
(4)

MOVADO GROUP,

recorded for an out-of-period adjustnent

Gain of sale on building acquired with Ebel.
Loss on discontinued foreign currency hedge derivatives.
(5) Utilization of acquired Ebel

I NC.

CONSOLI DATED BALANCE SHEETS
(in thousands)
(Unaudi t ed)

ASSETS

Cash and cash equival ents

Trade recei vabl es, net
I nventories
Q her
Total current assets

Property,
QG her assets

LI ABI LI TI ES AND SHAREHOLDERS'

Loans payabl e to banks

pl ant and equi pnent,

related to

tax net operating |oss carryforwards.

Cctober 31, January 31, Cctober 31,

2006 2006 2005

$79,908 $123, 625 $56, 064
159,010 106, 619 144, 975

207,709 198,582 208, 943

33,740 26,319 27,603

480,367 455, 145 437,585
net 53,339 52,168 51, 706

47,058 39,373 37, 846

$580, 764 $546,686  $527, 137

EQUI TY

$0

$0 $44, 000



Qurrent portion of |ong-term debt 5, 000 5, 000

Account s payabl e 35, 948 33,120 32, 497
Accrued liabilities 52, 465 42, 268 57, 620
Deferred and current taxes payabl e 7,634 8, 227 7, 055
Total current liabilities 101, 047 88, 615 141,172
Long-t er m debt 82,435 104, 955 45, 000
Def erred and non-current
i ncone taxes 11, 050 11, 947 9,741
Gher liabilities 21,714 19, 491 17, 629
Mnority interest 244 - -
Shar ehol ders' equity 364,274 321,678 313,595

$580, 764 $546, 686 $527, 137

SOURCE Movado Group, Inc.

Investor Relations: Suzanne Rosenberg, Vice President, Corporate Communications of Movado Group, Inc.,
+1-201-267-8000; or

Melissa Myron or Rachel Albert, both of Financial Dynamics,
+1-212-850-5600,
for Movado Group, Inc.

http://www.movadogroup.com



